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Fifacnh ltcrda Lcgtutattvc Aslrobly

TIIE KERALA CO-OPER/{ITVE SOCIETIES
(AMENDT\EIrD BrLL,2021

A

BILL

firrlEr b orr,€ rd the Kemto Coqerottve fut.ni.I M, 1969.

Prcomble.--{ArnsREAs, it is ogedlent furtlrer to ametid the Kerala

Bill lto.9

Cooperadne Sociedes Act, 1969 (21 of l9G)) for the purposes heeinafor
appeadry;

Br lt enaced in the Seventy s€cond year of the Republic of Indl' isfollows:-

L. Slp,rt tide od @mmenc:encnL_ (l) Itis Aa may be called &e KeEIa
Co{pcdtiE Societi€s (AD€ndDent) Act, 2021.

(2) Clause ff) of secdon 2 and clause (D of s€ctiou 9 sha[ be deen€d to
have come I o fdce on the 15$ day of January, 2020, Clause (ii) of soctio 9 rhall
be deend to haw come into forc€ otl the llo day ofApril, 202Q:pad fl1g pmarnrng
Eovisions shdl be deeEed to have come ino force o lhe 12t day of Fekury,
2021.

L Nner]c,merlr of *ctton 2.{D secdon 2 of the Kerala Co-opcretiE
Sodeties Ac1 1969 (21 of t9@) (h€relDafter reM b as rhe pdmtpal Act),_

0) afer cleDse (ab) folowlag ctause shall be bseied, namely:_
.(ac) .Arand patern Milk Co-operati\rc Sociegf Eeans a prtEary

Dalry Co-opcrdtive Society, otherwlse loown as ,X$*ropra*a 
Sahakanna

Sanghan' regisued ltr or after the yr.r l9&, for rhe ioplen*aO* ot,q.latioo
Flood ProJect' in Kerala and ls firactloning as per rhe model bye-laws of Anand
PaEan, wtd the prfulpal obJcctive of proctremurg rtr ling and ma*erdag of ml&
and Eilk piodrcE wlthin the ar€a of operadoD of rbe soclety and for pmvldlng
inps ro the &Iry farmers;";
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. (ii) for dl'se (la) the following dause sball be substituted, namelyr-

'(ia) "DisEict CGoperatiE Bank" means a c€trEal society having
jurisdictiotr over one levetrue disEict and haviDg PriEary A8ricultural Credit

Soci€ties and Urbar Ceoper-atirrc Bantrrs as its members and rhe principal object of
which is to raisc funds to be lent to its members, including nomlnal or associate

members, which existed under this Act inmediately before the passing of de
ordes by the Regisnar under sub-,section (1) or sub-section (1[a) of scclion 74H

and has ceased to exist by vtutue of such otders:

Provided that, if the general body of a DIsEict Co-op€ratlve Bank has not
passd the resolution under secdon 14A, it shall cmtinue as such for a peiod of
two years tom the daE of cmmmcuent of the Kerala Cc.operative Societies

(AEendmmt) Ac! 2021 or till the ReSlsEar coEpletes the process under clauses

(a), @) md (c) of sub-sectim (1) of section 74H, whichever is earlier;";

(iii) after dause @), following dauses shall be insened, namely:-

'Oa) "Requihent ComEitte€s" means the coEmittees constin*ed

under section 80BB fol the purpose of conducting the selection and reGuilment

process of aU categorie of employees of the Re$onal Cooperative Milk
Mucels Union;

(pb) 'Re8ional Coqsad've Milk Producers' Union" is a centrd

society kiying Anand Partem nimary oairy Co-operative Societies as their

members with the principal objeaive of undcrtaldng ploorement, prooessing and

marketiag of milk and milk products and to provide technical, ffnancial and

poductim itrput assistaDce to their EeEber soci*ies and dairy farmers wlthin the

area of opsation.compdslng two or morc rcvmue disEicG;".

3, Nnemlmfl/rt of *aion 8A"- Itr section 8A of the pdncipal Acl, after

sub-section (3) the fo[owing suktion shalt be added. nandy-

'(4) Notrdtbstanding anything cDntaimd in rhis Act or rules nade

ther€uDder o bye-Iaws of a Regional Co-opeEtive MiIk Produccrs' Union, the

Arard Patern Milk Co-operadve Socleties havhg a regular elected Managing
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' CoEElttee atrd doing the businGs of mllk procuehdnt and sales within the area of
operadon of the Rqfoal Co.op€rative Mil] pmducrn, Union $all be adsiued as
members of the Regional Corperative Milk producrtrs, UtrioD...

4. Amendment of section I6.-{n section 16 of the prircipat Act ro
sub-sactioq (1), after the fourrh pmviso, tie fonoying proviso shall be added,
namely:-

"Provided a.lso that in the case of Anand hE€m MiIk Cr{perativr Societies,
tla$ farmers who own ue q more milch cows or buffales od rcsidiag wlthin
ttre area of operadon of the soctety or rundry dairy farfis in own or leased land
withia the arca of op€ration of tte saiety ad porxed mllk not less rt an flve

. hundrcd liues for a period of one hurdred and eighty days in a year to &e soci€ry,
shall be admitted as Eembss..-

5. Inseftion of new sedion 16'8.-10 the prrncipal Act, after secdon 16 the
fo[owltrg s€ctioD shal be lnserted, namely-

'rcB. EngiDdfity condiaions to olrdlnue b b on rcttve nrcmber of on
A,pnd Poa7am Mllk Ceoperative bciates.- (l) No memtrer shal be elgible b
continue to be an active member of an Amnd paEem Milk Co-op€radw
Society if her'she-

(a) is trot pouriDg nilt not l€ss than fiye huo&rd liEE ro tte seiery
for one hundrcd and eighty days dudtrg the preceding twelve montbs; and

(b) is Eot owning at least one Ellch cow or buffalo by rearing them
in a canle shed near b his residence or rcadng them in fams set up etther in his
own land u ln leased tand-

. (2) Ooly tho6e who sarisfy rhe cc,DditioEs pmvtded ir
sub+ection (l) can become a member of the managing coB.nuee of ar Atrard
Pa$em Milk CG(Deradve Sciety ard contlnue o be the merbcr of the managlng
Comrnillee.',
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6. Anemlnnm of *aim 2&- In s€ction 28 of the principal Act, after sub-'

secdon (5) the following subsdos sha[ be added, namely:-

"(6) Notwithstandhg anylhiDg contalned in this Act or rules made

&ereunder or bye-larrrs of a Regional Co{P€mtive Milk Producers' Union, Do

Pnsident of an Aoand PatteE MIk Co{Peralive Seiety whid is a member of a

Regtonal Cooperative Milk hoducers' Uaion, shalt be eligible to hold offrc€ as a

EeEb6 of 6e coEmittee of the Regional Goopentivc Milk PmdrceE UtrioB for

mot than thrce terms or frfteen yean whichever ls higher:

Ptor/ided rIEt the plovtslotrs of rhi. sub"section shall not apply to members of
the coumlme of the Re$onal Cooperative MiIk Producers' Union holding ofEce

as such on the date of comEetrceEent of the Kerala Co-operative Societies

(ADendEent) Act 2021 till the coEPleti@ of theh origlnal tem of five years:

Provlded furher that dre ptwisions b lhe above proviso shall not apply m

the members of the coEmittee whose tenure was €xt€nded beyond theE odgiml

ErE of five yeas.'

(7) The kesident of an Arard Patlrm Milk cr-op€rative Soclety,

shich is a member of the Re$ooal Ceoperative Milk Pmductrs' Uniotr only shall

be ellgtble to con6t tbe decrioE to the coEDittee of the Re$onal Co'operative

Milk Produces' Union and hold office c a membcr of the comnittee of the

Regonat Co-operative Milk Producers' Union if ttre Anand Pamrn MiIk

Coqeratve Society b nhtch he/she belongs, satisfres the following coudidons,

namely:-

(a) if dre society is placed lo audit dassification A or B durlng the last

audit coducted; and

(b) srpply milk gocrned and poled by the menber society ro tbe

negbnal Co-operative Milk Producers' Union subiect to.a Ellrimum quantity as

fixed by rhe conmitte€ of 6e R€gional CoopaativeMlk hoductrs' Union:

Pr,ovlded rhat the provlsions of this sub+ecrio shdl not apply to thoe

member sodeties for a pedod of two yean which are revived after long duratioa of

lDacdvlty atrd trce Prinary Daty Coopentive Sodedes vhoae byelaws were

amended to Anand Pafi€m either from tb date of rcsun of the soclety or ftom rbe

dete of rcglsEation of an€ndEe of bye-laws to fuiatrd Pafiem model bye-laws.
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(8) Notwitstandhg atrythlry conrajDed in this Act or rules made
thereurder, the delegate of the member Anand patgo MiIk Ccoperative Socictty
to atend &e general body meetings atrd b contest tbe electlons to the EaragiDg
coEmittee of tbe R4tonal Cd+peraOvr Milk hoduc€rs, Union shall be the
President of memboAiand parera trrtttk Ceoperadve Soct*ies only..

7. Anendnert of *ctton 2&{8.- h secdon ZSAB of the princtpal Act, afier
sub-.sectlon (2) &e followitrg sub.s€cdms shall be added, nameiy:_

''(3) 
Notwidrsrandfng arything conhlned in rhis Act or nles.made

themuader q the bye-laws of a Regional Co-operative lrlilk pmdrrels, Union, m
hesidcnt of aD ADand patem MiIk Co-operative Society shal be eligble b hold
omce as hesid.nt a ChairEaD of a Regloal CooperaOw fvfilk ploducrls Union
and lts aper soctety for Ea,e thatr two cusecruve t€rEs, wkher in full o[ in palt

(a) ffonrithafanding mythlng contained h lhls Act or the nrles made
thereunder or the bye-laws of an Anand parem Milk CGoperadve Scf.ty, the post
of 6e Vice Prrern&m of Arad pamtr Mllk Co-operatiw Societles shal be
rcserved for womeu oembers...

8, Ainendment of &;ctlon 64.- In secdon 64 of tbe FiDclpal Ac1 afier sub:
sectlon (f2) the foUowiag sub-*ecdm shall be adde( namely:-

'(13) Notwlrhstmding anything conained iD rhis Act or rules made
thercunder or bye-laws of a Regioml Ceoperatfue Milk ploductrs, Union, Alnllal
Perfcoarc€ Audit shall be conducted for every financiat year by eEsaging
auditoE froE aEoDt the panel of auditcs who bave adequate og€qtence in dairy
lndusty r€coDnended by the aper sodety and approved by rhe func{mal
RegisE:rr of Dalry Co-operatives...

.9. Amend rcrx of section 74H.4n s*lfrZ4H of the principal Act _
(r) ln suk€cdon (l) the followlng ctauses shall be adH at &e tnq

nanely:-

(a) if rhe general body of a DlsEict Co-operatirrc Bank has not passed
tlp resolutlon under secdon 14d the Reglsrrar may, after coEsultiry Res€rye BarL
of India, ordcr merger of srch Distict Ccop€ladvr BaDk rrt& Kerala Ste CG
operative Banlq on public int€lest No srder she be passed under rhis ctause
uless,-
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(l) a coPy of the proposed order of melger has been s€nt to fie

Dember society u member sociedes couctmed ty rcgisterea Pct ard Publishcd

the sa.me in two veraacular dailies having wide circuladon in the district in which

the selety sioat€s, for their objections cr swgestiotrs;

(ii) tlre Registar shall consider the obJectionVsuggmions, lf any,

received ftom the society or sociedes concemed or fiom aly member or qtditor of

suct society or societies wirhin srrh perlod, being nd less than frfteen days ftom

the date of posting of rhe goposed order oI metger, as may be specified by the

Registrar in this behalf;

@) ihe Regisrar may after considering the obi"ctionv sugg€stions

ref€rred to in sub,clause (ii) of claus(a), Ealte such modifications, ln the proposed

order as he nay deem frt and the ordq shdl contain such incidental, comequmtial

and supplemenal provisions as rhe Registrar may deem necessary, to Sive effect to

tte same;

' (c) a member or creditq who bas objected the proE:sed ordcr under

clause @) shall have lhe oPrion of withdrawing his shart and/or depmis or dose

loans, as the case Eay be, or applicatiou whlch shall be made !o the smiety, to

which irs share, deposit or outstanding toan stands allocated, withfn a iertod of

6lrty days from such ordo;

(d) on merger dl o&er rclevant provlsioDs ln 6is chapter shall apply

muftfib ,rruendis to 6e eutities inerged undo clause (a).".

(ii) after sub-section (1) following suktion SdI be added,

oamelY:-

"(1A) h and from th date of the passing of the order of merger

by the Registu rnder zub-sectio (1[a), all the 6sels md liabilities of lhe District

Co-operative BaDk as it stood immediately beforc 0re order of merger sball,

wilhou ary fifiher act, itrstrumeDt c deed stard transffi to aDd vested in th€

IGraIa State Co-op€raflve Batrk".
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lO, Ins*rdur $ ruv sscrion O0B8.- A"fu secdm gOB of rhe prindpal Act,
the followlng section shall be insered, namely r-

'8088. Recruionent @,r'./,mtt/fjes for awln rcn6 in Regto;al
@-operattve A k Pmdrtcers,Unbn- (l) Notwtthstmdlq oylhitrg couained ln
Olis Act or nrles nade theleud€r eov€rrDem.ha , by, ooOO""ti* i, t" C"rea",
cdrstiEte Recn Emt CommitteB whlcl shall be the compaent comminees fc
tte entire selection and rcsuitrcnt proctss of all ptrannant employees of the
Re$onal Co-operadve Milk hoductrs, Unlon.

(2) Tle Reouitnent Committee for undertallng the selection pfoaess of
all euployees other than he Managirg Dhector shelt coNtst of Nt mdB than
elght men\rs. The Seoeary b GoyerDrtrmt la chalge of DaLy DqrcbpDeDt
Depatumt slall bc the Chairnan of the Commiuee and the Managing Directa of
drc apex body of fu Regional Co-operadve Milk productrs' Union, appoinred Dy
the GoremmenL shall be the Convenor of the Conmlttee. The other members
shall [s as f6ll6ws,-

(l) Reglsrar of Dairy (Ceoperatves);

(U) Chairman of tre Apex Sodety;

(iil) Johr Dinctor (cem!"I) or Joint Ses€tary to Goyemment, IhLy
Dewlopment DepartEeDq

(iv) Southenr Regional Head of rhe National Dalry DevetopEenr
Board;

(v) Chairua+ negidal Ceoperarive Milk hoducers, Llnim;
(vi) lrlanagiDg Dircctor, Regioal Cooperadve 

-f,AU 
noa,rc.*,

G) Ttc necruirnent CoEDlttee fc underthng the seledion Foc€ss of
the Chid Execndvt c the Managing Dtrrector of the Reglonal Co-opcrative Mllk
Producers' Unioo shall coDsis of not EoNe datr fou membss. Tte Seoeory o
Govemnent In charye of Dairy DcvelopDelt Dqarmem s[all be the Chairman of
the Conmitee and the Chairman of Reglmal Co-operative MiIk prcducers, UnIm
shall & the Corrmo of the ComnitEe. Tbg o6e!.ps6bers chr be fte [fanagiDg
Diltctor of the apex soclety and the Sou&em Regional Head of the NadoEal
Dairy Developnent Boad.".

Union.

to,3tmzL
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lL. Repul otrd ovirg.-{f) Th Kerala Co{perative Sociaies (Ammdment)
Ordlnance, 2021 (92 of 2021) and the Kerala Co-operative Sociedes (Second

AEendEent) Ordiname 2021 (93 of 2021) are hereby rcpealed.

(2) Notwithsoruting suctr rcpeal anything done or deened to_ have been
dotre or ary actim tel{€a a deeDed to have been taken under fte Fincipal Act as

amended by the said otrdiDanc€s shal be deened to have been dooe c taken under
the prindpal Aa as aoended by this Acr

. STAIEMENT OF OBJECTS AND REASONS

As per section 14 of the Kerala Co-operative Societies Act, 1969 two thid
EaJdlty of the members of the society is required for amalgamaflon and ffiDsf€r of
sssts a1d liahilitiss of two o mort co{pcrative socidies. As far as DoEq C*
op(rdve Banks € corc€Imd as it s,eared difEculty in (Dnplyitrg wift he
Eansfer of asset and liabilities, the Act was aEended incoryorating a rcw s€ction
14A, to rclax the condtdon of twd third Ealorlty as simple Eajorlty, i[ the case of
merger of District Ceoperarive Bad(s along with provislons for protecting the
inEnsts of its membos, qediron and dqositors, as per the Kerala Co-operative
Socleties (AmendncDo Act, 2019 (Act 1 of 2019). In pusuanc€ to the Fovisions
of the said Act, out of 14 Dlsfiict Co-opeadve Ba*s, 13 have passed rcsolution in
favour of amalgamadm wifr fte Kcmla Sfate CGoperative BaDIq but one DisEict
Co-operative !ank, Le., Malappuram Dlsrict Co-operative Bank has not passed

the rcsolution and aot adopted tte scheme of amalgamation as suggested by the
RegisEar.

2. The spirit behind ftg amalgamedon of Dis1ict C.o-operative Fanke si1t1
th€ State Coqerati\re Bafi is that, otr the eristeme of trro higher tiers viz., KSCB
al apex level and DCBs at middle levd adds to lhe cE6t on interBt wirhout ofierhg
aoy slgqificatrt benefit to the lowest ti€r, v12., Primary Agiculhral Cc.operadve
Societies @ACs). De.layering of one tier will help in unlocldng these futrds which
can be put b mor€ prEductive us€s.

3. As pe tle provlslons of the Kerala Co+po.ative Scieties (Amedoetrt)
Act, 2019 (1 of 2019) the DisEict Co-operadve BaDks will cease E) exist, ad rhe
memben of the said banks i-e., primary co.opemtive societi€s will become'the
members of the Kerala State Co-operative Bank. There is no Eoviston in the
Kerala Co-operative Societies AcL 1969 or any other law to contml and regulate
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the functiming of the DisEict Cd,{perativE Bank whic}r has not adopEd r}e
scheme of amalgamation. Moreover, the majority oI th€ funds of the DCBs arp the
contsibutions of PACs and pACs becane the nembers of the SCB. Since the
DCBs have no edsEDce, if fte pACs wttftaw theh deposb A,on DCB, rhen 6e '
exlstence of DCB iself also will be undo chalenge.

4. In the above cirqmstance, Gov€mEeDt have decided to Eerge the
DlsEict Co-op€radve Batrk whlch has not Irassed resolution in favor of
amdgamation, with the Kerala StaE Cooperadve Bol by adoptlng a reasoiable
me6od by provlding oppoftrniris b 16 membas, deposibrs 

"na 
ceamrs, by a,

olde of the Reglstrar in cotrsultadoo wlth the Reserve Bank of India.

5. As the Legislative Assembly of the $ate of Kerala was not in sessiotr andthe said Ploposd had b be given - effect i,nhediaEly, the Kqala
Co-operative Sodeties (AmendmmD Orainancg 2O2O was pomulgated by rhe
Hontle Goveroor of Kerala on l4o Jatruary, 2O2O and the same was puhllsM as
Ordlaance No. 6 of 2020,

5. As a BlIl to replace the said Ordinare by atr Act of rhe Stare Legislaorc
could not be irtoducrd h and passed by rhe IGraIa lagislati\a AsseEbly dtring
iB sssion which commenced on th 2g day of January, 2O2O and rnded m rhe
12d day of February,2O2O, the Kerala Ceoperative. Societies (AEetrdDent)
Ordinancg 2020 was promulgated by the Hontle Goremor oi f.n t -dpubllshed as frtname No. 16 of 2020.

7. As a BII b rcplace the said Gdinance by an Act of fte SraE Legfshttr€
could not be intoducrd in and passed by the Kerala Legislative Assembly drning
its session whicb cunnenced on the 2d March, 2O2O and ended on the 131 day oi
Martt, 2020, t}e Kerala Co-operadve Soaieties (Amendment) diname, 2020
was pomulgated by the Hontle Goveraor of Kerala on l. Apdl, 2O2O and was
publlsbed as Ordlnance No.2O of 2020.

& The Hmtte }[gb Corut of Kerala in its interin oder, passed in c€rtain
Wtit ltdtions, dft€cted rhe Reserve Bank of Indla not b lmcedl furtter as per Oe
prcvlslons of the frrmnce. Morcover, the rcceDt scenarlo of locrdowD rntodrred
throughout the counEy, also atrecd tle completion of merging pocess. H€ncE
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the melgir8 process could not be completed wlthin a perlod of 3 monlhs from the

date of conmenceuent of fie Ordiname. Hence Govemnent decided to make

sulable amenduents.

9. As the Legislative Assembly of the Stale of Krmla was trot in s€ssiotr and

as the said proposal had to be given eff€ct iEmediaEly the Kerala CG.operaflve

Sociaies (Secod Amendnent) Ordlnance, 2020 was promulgated by the Honble

GovEmG on the S &y of April, 2020 md was published as Ordinance

No. 27 of 2020.

10. As a Bill to rcplace the said Ordlnance by an Act of the State Legislature

could not be htroduced h and psssd by the Kerala Legldadve Assepbly dring
i6 s€ssion whlch commenced o the 24o day of August, 2020 and ended on the

safoe day and ln order to keep ali\re the pmvlsions of the diname Krmla
Co-operative Soci*ies (Second AmendEent) dinancg 2020 was promulgated by
the Hon'ble Goveroor of Kerala on the 28t day of Septenber, 2020 and was

pnblished as Ordinmce No. 58 of 2020.

11. Though Bill No. 274 ot 2O2l of the Foufieetrth Kerala Legislatlve

Assembly was published to Eplace the said Odinance by an Act of rhe Srate

tegislatue, drc same could not be inEoduced in and passed by the Kenla
Legislativr Assenbly dring is session whlch commeuced m the 31" day of
December, 20m and ended m fu same day and durlng iB session ryhich

commenced on the S tlay of Jaruary, 2021 and ended on 22d January, 2021 due to

paEity of tLEe.

12. h oder to keep alire the provisions of the said ffiiname, the Kerala

Soci€ti€s (Anendment) ordrnatrc€, 2021 was pmmulgacd by the

Governor of Kerala on the 9e day of February, 2021 and dte sane rvas published as

dinance No. 24 ol2O2l in the Kemla Gazette ExEaordiDary No. 649 dated 1d
February, 2021,

13. As a BII to rcplace the said ffilnaace by an Act of the State Le8islafi€
could trot be lnroduced ln and passed by the Koala Leglslative Assembly during
its s€ssi@ which commenced m tte 24 day of May, 2021 and ended on .the

ld day of JlDe, 2@1 and in ord6 to k€ep alive rh€ FovisioDs of the said
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ffiinance, the Kerala C+operative Socieries (Amendmmt) Ordinance, ZO2l
(92 of 2021) was promulgated by the Honble covemor of Kerala on 2S day of
July, 2021 and the same was publtshed in the Ksala Gazette Exhaordigary
No.1954 dated 3d JuIy,.2021.

14. There e.xists tso types of PriDary Dairy Co-operative Societies, i.e.,
traditlonal Dairy Co-operative Societies and Anand patEtr. Co-operative Societies
(APCOS). As per c.O. @) No.183/ 79lAD dated 2r' April, 1979, it was dtu€cted
to take necessarJr steps to aEend the Kerala Co-operative Societies Act, 1969 with
Egard to the establishment and frmctioning of Anand pattera Dairy Co-operative
Sociaie+ Regional Co-operative Milk Productr:' Unions and State Federatiotr

15. Tte $pefi dommiree under the Chairmanship of former Dairy
DevelopEetrt Cbmmissiorcr SEL Lida Jacob, IAS (Rtd.),.cutstituted to corduct a
comprehensive shrdy on ihe tbree-tier Dairy Co-operatiw stucture in the Kerala
StaE recomEended for limiting the term of .members of the managing coEmittee
to a maximum of 3 terDs, women participation etc. The saDe was rciterated in lhe
repon srbnitred by rhe High Level Conmittee consisting of erpers &om all frelds
of Animal Husbandary and Ddry Sectors. '

16. In the above cLcnmstances, with a view to stretrgthen the funaioning of
the Prinary Dairy Co-operative Societies and the Regional
Co-ope!:ative Milk Pmducers' tInlm" to. ensue that only the real dairy faimers can
become the active meDbeE of the Dalry Co-operative Socleties and its nanaging
comEittees, to,liDit dle t€m.of the menlers of the nanaging committees of
Regional CGdperatve Milk hoducers' Union to a maximum of fu€e terms,
to ensure women participation in these societies and to constitut€ rccruitEent
comEitees to ensue fair rcsuituent process in the Regional Co-operative Irriilk
hoducers'UnioL new provisions were.needed to be incoryorated in the Kerala
Co-operative S<icieties Act, 1969 (21 of 1969) by amending sections 2, BA., 16,28,
28AB 64 and by inserting new sections 168 and 8088.

17. As the Kerala Legislative Assembly of the State of Keiala was nd in
session and as the said proposals had to be giyer effect immediately, the Kerala
Co-operative Sociedes (Second AmendEeEt) @imnce, 2021 was pmmulgated by
dre cov€rnor of Kerala on the 12t day of February, 2021 and published as

10fr2021.
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&dinance No. 32 of 2021. Due to irdverta oEnission, cstair cleical srors
wer€ sqt iD ertain ptovisi@ of the said minance. tleace, the GovemEent
have dedded b mal<e neoessary aneDdments in the nlevant provisions to rectify
fte dertcal enors. As the Leglsladve Assembly of the State of Kerala was Dot ln
session ald as the said proposals had O be given effect imnediately, the Kerala
Co-Aeradve Soci*ies Clthd Ammdmert) ffiinance, 2021 was pronulgated by
the Honble Gsveinor of Kerala on the 24r day of Fehuary, 2021 and published as
Ordinance No. 47 of 2021.

18. A BiIt to replace the said trc ffiinances by an Act of th€ State
L€Eblature .could mt be iDEodEed in and passed by the Kerala Legislative
AssaEbly dfuing its session whlch commmced on the 24r day of May, 2021 and
eoded on 10t day of June, 202i.

19. As the Legisladve As:enbly of the State of Kerala was not in session
and as the sat proposats had b be given effect inmedlately the Kerala Co.
esative Saieties (S€coDd ADeDdD€nt) Oidimnce, 2021 (93 of 2021) was
pronulgted by the Hontle Govemor oa 2i day of July, 2021 aDd the same was
Pr$lishd in the Kerala Gazeft ExEaodinary No. f9S2 dated
3d July; 2021.

20. TIn Bill seels b replace th€ above said dinance Nm 92 of 2OZl a
93 of 2021 by conjoining lhe provislons ln the said Nlnances.

FINANCIAL MEMORANDI,'M

The BiI, iI enacted and bmught i o op€ratioq would no involve any
addidonal expeudftrre ft,om the Gonsolidared FuDd of lhe State.

MEMORANDUM REGARDING DELEGATED LEGISLAflON

Sub..sectim (lxa) of secrioh 74H pmposed to be i$€ri€d in rhe prhcipal
Act by clausc 3 of 6e Bill seeks to empower the Registar to issue order of merger.

2. Strb-section (1) of secd@ &)BB E.op6ed b be fDs€rred in rhe princiiml
Act by clause 10 of &e BII eEpowers fte coyertrment to oonstiEt€ Resuiment
Comhitlers for the entire selecton and resuihent procrss of all permanent
employecs of rhe Regional Co-opeative Milk hoduccrs, Union.
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3. The 'n,ftr iD Espect of which trodficatloDs or orders nay be lssued c
rules rDay be made are mater of pocedure aod are of mutim and admini<rratke in
naulllr. Fufihe4 the nrles o be nade arc subj€ct to tbe scrutiny of the Kdala
Legisladve Assembly. The delegation of Legisladve power is rherefore, of a
normal characrer.

V N. VASAVAN.
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EXTRACT OF TTIE RELEVANT PORTIONS FROM THE KERAI.A
COOPERATIVE SOCIETIES ACT, 1969

(21 OF 196s)

*+i*,*+**

2. Derinirions.- ltr this Act, 'nl$s the contcxt otherwise rEqutes.-

(ab) "erdi6ng of acclunts of Co-oper.ative Societies" mems a close
eranlnatiotr of financial tamacdons, overdue debs, if any, maintenance of boks
of accoun6, documerts ani other Ecords of a business, preparadon of audit rcport
and hcludes an inquiry into the affaiE of rhe society and subsidiary institutions in
order to ascertain tte contctness of accormts and the extent to which its activities
lyerc usefi in pEomoting the economic welftre of the membels ln acrordance with
co-oFrative prirciples;

a+ ta **

(ia) "Disfiict Co-opsadve Bank" means a central society having
judsdiction over ore Evenue distsict and having as i6 membels primary
Agrtcultual Credit Societies, Urban Co-operative Banks and the principal object
of which is to raise funds to be leDt to is members, itrduding nomhal or assoctate
members, which existed under this Act, inmediately before the commencen&rt of
the Kerala Co-operative Societi€s (AmendEeno Act, 2019 ard wNch has ceased to
edst after the corl,mencement of the said Amendmmt AcL

rl't t* ** **

(r). "Registrat'' means the Registrar of Co-operative Societies
appolnted under sub-section (1) of section 3 and includes any person on whom all
or any of the powers of the Registar under this Act arc coufened;.

*a *a *'t .|*

8A,. Afiliation b apex s,ciety,l l) Every primary Co-opcrative Society or
Cental Co-operatve Society Eay, withh suctr time and in such marmeq as nay be
prescribed, apply for efElirtion to tte concemed apex society or Cenfal Sciety, as
the case may be.
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(2) WherE the apex society or central society does Dot, wirtritr sixty days
from the date of r€ceipt of the application for affrliation, determine whether such
affiliation should be given or Eot, such affiliation shall be deeued to have be€n
given to the applicJnt society from tbe date on which the said period of sirty days
expir€s.

(3) When the apex or cmEal society, as the case may be, rcjects atr
application for affrliadon under sub-section (1), rhe aggrieved society may file an
appeal before the RegisEar agaiEt such rejection within thirty days from the date
of receipt of the order of rejection and the Registrar slrall dispose of tlre appeal
within sixty days ftoE the date of appeal.

,ll+ +* ++ {i+

16. Persoru ryho m oy betr,me member*-{l) No person shall be admitted as
a member of a society except the following; nanely:-

+t +* .l.*

Provided also that in the case of hospial ccoperative seieties, induscial and
commercial establish.Eents and orher organizations rtgistered under any other law
may be admitted as members.

16e' (omitted)

28. App0,in0nent of @lr,/tmitirre.-<t) The gmeral body of a society shall
constitute a commitee, for a period of five years in accordance wih the bye_laws
and entsust the managemmt of the affairs of fte society b such coEmittee:

+{. *a ** *a

(5) The quorum for a Eeeting of a committee shall be such Dunb€r of
members just above fifty per ceDt of the total number of members of that
coEmittee.
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2aAB. Etecdon onil Removol of Preslilent, uce-P'esident eE _{.l)

A coEmittee constituted under sub-srdon (1) of secrion 28 shall elect tom

themselve a Presidant, a Mce'Prtsi&nt, a Tteasuler or any other ofEcer, by

whamrer name heis designaed ln the nanner as may be prescibed.

(2) A coEnlttee shall rumove fiom office the PresidcnL

vice.President or the Ttreaurer oi any othr officcr of the commlttee if a motion

e4ressing want of confrdencc ln any c all of then ls carried with tbe support of

the Daiority of the members of such cpmEittee ln accordame wlth the poctdure

asE y beFtsciH
+a aa aa *'

64. Scqpe S anitit, pverc of dP Dtffir of caqemtive r'n/d;lt ond

ptoct/turz for a/rit- (1) The audit shall ilclude al examinadon of overdue debts,

if any, the redficarion of lhc c6h balance ad securldes and a valuarion of tbe

assets aDd tiabilides of the soci€ty coDcerned and such other audit Eatrels, as Eay

be rcssibea

'ti aa a'l *'

(12) Notsithsranding anything conained ln rhis Act lt sbdl be the duty of

the comEitEe of a society,-

(a) to rEquest the llirectu of Cooperative Audit to 8et lts accoutrts

audied orcry year by rcniEing the rcquted fee o cst for audit in advance or as

&t rEined by the Direcmr of Co'op€radv€ Audit .nd to 8et its book, accourq

financial statemenB aod all other staEnents requtcd by the audior for audit'

wriuen up and compleed and o submlt theo for audit thmugh ls Chief Executive'

to &e Dtector of Co-ofralive Audit or o6cer aurhorised by hin for the prpme

of audit vit n rlre dne llmlr sdpulaed ln subsecdon (4), befor€ a r€quest for

audil is made to the Dtu€clor of Ccop€radve Audlt

(b) to place lhe audit c€rtlflcae in fuI 6fore the generd My or the

representa6ve Seneral body and O read ov€r to the Gste[d Body c represetrtative

general body of the defects Dendond in lt and also to plac€ the Ecdfication

reports of each defecs beforc the generd body or the reF€senhdve Seneal body;
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(g) b l€cdfy all 6e defecE mmri@d h the audlr crrdf,caE ed bsubnlt the ncdicatioD r€pcb m tte defetrs nenUoned fn rhe 
",raO-"*t"*, athe Director of Coqendve Audlt a[d b 6e Regl.Ear wlrhtE tryo montb of rhereceipt of the ardt certficae.

^ 
74H. Armlgan'tton of Dis,ict bqerotiye furr,o b the Kfiolo fuEcoqerottve w<r) NotwiltsrandiDg anyrhlng comahed r, ai" io * ro _y

oth, s,law for the tlme beiag ln force, rhe n"gir*. ,n"U orratr rt" amjgrr"A* ofDlsdct Co,operadve Banh in Kerala with rbe Kerala Sat"t*"G* S*k onthe trasis of the rcsoludon passed by the generat b.dy "";;;;der section14A of rhis AcL

8oB. bqerotive *rvice E,(omir:t.itio,t Bood._{l) NotndthstaadlDg
anything clFra;ned h dds Act or rhe nrles or in the bye-laws of,i, 

"a* 
a*,to the requthent of ofEctrs atrd servane tfereot, te Co*i-, .UaI! Uyuotiflcation rn the GazeBe, consdu,E a co-operative service Exanrndon Boardfor the conduct of wdtto cxaEinati@ tq aU Orcct ,"ari__, , p"* 
"t -aabove the category of Junia cl€ri(s ltr 6e priDary Agiclll0[al Crjr, ,*"ooPrinary Credit Soctedes, Urban Co

Rual Develop.ed B.rr. t tu soil:td* 
Bob aDd Prl,ary A8riculoral a,d




